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The Kirloskar Group
An introduction

A pioneering Indian industrial and agricultural engineering group with over a
century of experience and ~ Rs.57803 Million in revenues?

1 Consolidated group revenues, FY 2008 d 09
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A The genesis of the Kirloskar Group, one of the oldest
engineering groups in India, was in 1888, when two brothers
founded a partnership firm engaged in the assembly and sale

of bicycles
Leading A From its modest beginning, the Group has grown to become
Indian one of I n d ilemding engineering conglomerates with over
industrial Rs.57803! million in revenues

and agricultural A The g1 o o podtsbution towards industrialization of India is

engineering widely recognized.

I t
congiomerate A The Kirloskar brand stands for high quality and precision

engineering

A Since inception, the Group has successfully taken on global
competition both overseas and in the Indian market, based on
its virtues of quality, technology, cost and service

1Consolidated group revenues, FY 2008-09
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AThe Group laid the foundation for manufacturing

A pioneer in standardized engineering products in India

Indian
engl_nederlr.l?] A The Group established | n di se6omnd industrial
credited wit township; a model factory-village in 1910 at

many firs kiﬁo%karvadi In the state of Maharashtra

The Kirloskar Group : Pioneering innovation in Indian engineering

Patent for Patent applied

Indiadsndiads fhdbadsl hdirads flimditads fidadi ads fiindstads fopefgst for multi
first iron centrifugal diesel lathe and reciprocating canned motor concrete efficient function solar
plough pump engine  electric motor compressor pump volute pump siphon controller
E BN = =2 B == BB =B |
A1904 A1926 A1939 A1954 A1985 A1995 006 A008 |
Y Chronology Y And many more é
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From humble beginning to an
engineering conglomerate
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A Two brothers from the Kirloskar family form a partnership firm
engaged in the assembly and sale of bicycles

A The firm manufactures | n d ifirgtdran plough in 1904, followed by a
1900 number of firsts in agri-machinery such as fodder cutter, sugarcane
crusher etc.

1920 A Kirloskar Brothers Limited (KBL) is incorporated in 1920 and is the
flagship company of the Group

Mysore Kirloskar Limited, a machine tool company is hived out of KBL
in 1940

A Kirloskar Oil Engines Limited, a diesel engine company is hived out of
1921 KBL in 1946
to A

1958 Kirloskar Electric Company Limited, an electrical engineering

company, is hived out of KBL in 1946.

Kirloskar Pneumatic Company Limited, an air-conditioning and
refrigeration company is hived out of KBL in 1958
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From humble beginning to an
engineering conglomerate
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A 1960: begins manufacture of large vertical machine tools
A 1966: begins manufacture of hermetic compressors

1959-1990 A KBL identifies the core competence of fluid handling and
compression, and begins enhancing its centrifugal pump
technology in co-operation with world leaders

A KBL converts division into joint venture with Copeland, USA
for hermetic compressors in 1993

A KBL enters into technical agreement with Ebara Corporation
for small hydroelectric turbines (up to 10 MW) in 1998

1991
to AThe Group forms Toyota Kirloskar Motors Limited, an
date automotive joint venture with Toyota Motor Company of Japan

in 1997.

A KBL acquires SPP Pumps, UK in 2003, Aban Construction in
2006; Gondwana Engineers and The Kolhapur Steel in 2007.

8/7/2009 This is a proprietary document of Kirloskar Brothers Limited



Enriching Lives

The Kirloskar Group
Corporate social responsibility

The Group is committed to fulfilling its social responsibility and actively
promotes developmental projects in and around the locations where it
operates
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Some of the projects which the group has undertaken include :

A Support to social welfare organizations for drinking water

: _ schemes and medical facilities in rural areas
Public utilities,

A Promotion of cultural activities such as literature and arts

medical
facilities, A Contributions to relief funds for natural calamities
cultural A Sponsorships and aid for socially under-privileged and the
programs etc. physically handicapped
A Support / sponsorship for utility projects for Indian Armed
Forces such as water purification plants at Army Camps
Education A The Group believes that education is integral to a nat i o
and development
child . . : :
A In line with this belief, the Group conducts a number of
wel T arje @evelopmental programs for education and child welfare
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A Some of the projects which the group has undertaken in
this direction include the following,

eEBducati ongu,g chidren eye check up with free distribution of

and glasses
child wle

J i BLhof teachers health check up and lifestyle management

— Community health camps for underprivileged sections of
society
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A Education (Adopted schools In the vicinity of the

él nvol vl meRants)
in - Support to physically, socio -economically challenged
Education students
and - Encourage and support meritorious students
Training - Teacher o0s sensitization prog

- Training opportunities to engineering and management
students
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LAOS

Has turned from an importer to an exporter of
rice

A 15 times increase in irrigated area by
Kirloskar pumpsets

A 25 times increase in rice production

EGYPT
A 80,000 hectares under irrigation
A 100,000 pump sets supplied

The Group has worked in agriculture and irrigation sectors with the
governments of developing countries to turn around their economies.
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The Kirloskar Group
Company profiles

The Kirloskar Group has interests primarily in pumps, engines, ferrous metals,
compressors, automobiles, auto-components and machinery manufacturing
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Kirloskar Brothers Limited (KBL)
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“Business summary
Established in 1888
Incorporated in 1920

Main business  Centrifugal pumps,

valves, hydel turbines,
pumping projects

Summary financials

Revenues Rs. 18309 Million
Net worth Rs. 7091 Million
Profit before Tax Rs. 982 Million
Market cap Rs. 15124 Million
Manufacturing Kirloskarvadi (1910),
facilities (start Dewas (1962), Shirval
year) (1992), Kondhapuri (2001)
KBL is I ndiads | argest manufactur
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Kirloskar Oil Engines Limited (KOEL)
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Business summary

Incorporated in 1946

Main business Diesel / gas engines,
thin walled bearings, ENEERa
engine valves "

Summary financials

Revenues Rs.21099 Million
Net worth Rs. 9600 Million
Profit before Tax Rs. 1805 Million
Market cap Rs. 7039 Million
Manufacturing Pune(1946),
facilities (start year) Ahmednagar

(1975), Nashik
(1994,1997)

Manufacturer of the widest range of diesel engines in India
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Kirloskar Ferrous Industries Limited (KFIL)
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Business summary

Incorporated 1994
in

Main business  Grey iron castings, pig
iron

Summary financials

Revenues Rs. 6991 Million

Net worth Rs. 2973 Million

Profit before Tax Rs. 203 Million

Market cap Rs. 1408 Million
Manufacturing Hospet (1994 ),
facilities (start Solapur (1900 )

year)

The only foundry in Asia that is backward integrated to pig iron
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Kirloskar Pneumatic Company Limited (KPCL) %

Enriching Lives

Business summary

Incorporated in 1958

Main business Reciprocating, screw
and turbo
COMpPressors;

Air conditioning and
refrigeration projects

Summary financials L ?'* _ # TR LSRR

Revenues Rs. 5185 Million =

Net worth Rs. 1309 Million

Pre tax profit Rs. 626 Million Indi aés | eading name
Market cap Rs. 4705 Million air-conditioning and refrigeration
Manufacturing Hadapsar (1958),

facilities (start Saswad (1985)

year)
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Kirloskar Group
Joint ventures and Subsidiaries
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Kirloskar Toyoda Textile machinery and auto transmission components

(1995)

Kirloskar Chillers _ o _
(1995) Large air-conditioning systems on turn key basis

Toyota Kirloskar Light motor vehicles

Motors Ltd. (1997) Second largest manufacturer of utility vehicles in India

Denso Kirloskar Engine radiators
(1998)

Toyota Goseil Non-metallic auto components such as steering wheels,

(1998) dashboards, etc.

Kirlo?liggr);;usm Steel supply to car companies and ancilliaries

Toyota Kirloskar Metallic auto components such as transmissions, steering
Auto Parts ( 2002) gears, front and rear axles
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The Kirloskar Group
Financial snapshot

Revenues have grown at a CAGR of 12% over the period FY 2004805
to FY 2008 6 09

Consolidated Revenuest - Rs. 57,803 million

Market capitalization . Rs. 28,276 million

1Consolidated group revenues, FY 2008 6 09
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Group financials
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Profit Before Tax (PBT)
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Revenues
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Net worth
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Kirloskar Brothers Limited
An Introduction

KBL is the flagship company of the Group focused on pumps business.
Consolidated Revenues . Rs. 24,527 million

Market capitalization . Rs. 15,124 million
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Business of KBL
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A KBL is the largest manufacturer of centrifugal pumps from India
A Manufactures the largest pumps by size and horsepower in India
A Commands the highest market capitalization amongst the pump manufacturers
in India
A Is also the largest exporter of pumps from India.
A Pioneered centrifugal pumps in India and introduced the following in India:
o) split-case pumps
o) process pumps
o) large vertical mixed flow pumps
O canned motor pumps
O metallic volute pumps
O concrete volute pumps

O heat transfer pumps for liquid sodium for fast breeder reactor technology
nuclear plants

One stop shop for most optimized pumping solutions from conceptualization to
commissioning across market segments
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Net revenue, iIncome, net worth
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.-y Pre-tax profit
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Giving life to water
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Pumps ranging from 0.1 kW to 16,000 kW
Hydel turbines up to 10 MW

A Turnkey and EPC Pump Projects

A Large Engineered Pumps

A Industrial Pumps

A Agricultural & Domestic Pumps

A Valves

A Hydel Power Projects
T—

, i: m— W{
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Subsidiaries - SPP Ltd., UK
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A Core Strengths
Leading market presence in Fire Pump Packages
business

Successful joint development of lowest life cycle cost
pump range to dislodge competition from global
brand

Assembly / Packaging units in USA, UAE, S. Africa

e A Opportunities
- Gateway to world fire pump market and packaged
pumping systems market in developed countries

_ AT >

8/7/2009 This is a proprietary document of Kirloskar Brothers Limited



Subsidiaries - Kirloskar Corrocoat Pvt. Ltd.

%
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A Core Strengths

- Latest technology available through JV
- Pump energy efficiency coatings

- Sea water application

- Single point solution provider

A Opportunities

\ - Drive towards energy audits and conservation
- Short paybacks on refurbishments

- Growing infrastructure and ports

- Demand for preservation of equipment life
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Subsidiaries - Kirloskar Construction &
Engineers Ltd.
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A Core Competencies

Cross country and Submarine pipelines
Tunneling and Underground Caverns
Bridges and Roads

Hydro Electric Projects

Civil construction

Opportunities

Booming infrastructure sector

Oil and Gas pipelines

Captive business in Water and Power Sectors

Chukha

Wo r | dddasgesP
underground Hydel
power house in
Bhutan
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Subsidiaries - Recent
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A Core Competencies

conduana Engineers - Turnkey sewage and effluent treatment
Private Ltd. A -
(2007) Opportunities

- Growing waste water treatment sector

A Core Competencies
- Large alloy steel castings foundry
The Kolhapur - Single piece of 14 Ton
- 600 Tons / month capacity
Steel Ltd.

(2007) A Opportunities
- Backward integration d enhancement of special
alloy steel castings capability
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Joint Ventures - KEPL

%
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A Core Competencies
Kirloskar Ebara - APl process pumps
Pumps Limited - Boller feed pumps
- Elliot steam turbines
(KEPL)

A Opportunities

- Growing refinery and power market of India

- Need to address the market using synergy with 0 KB L
ma r k e toiemhgnoée reach
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Kirloskar Brothers Limited
Overview of Structure and Business
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Market Oriented Organisation
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Customer focus

- Irrigation &
BUIIdIng & . Defense & Water .. . After
Construction | Mdustry | Oll & Gas Marine Resource Rural Energy | Distribution | gyjeq
Management Electrification Service
Corporate Functions : : ‘ : _ Corporate Functions
Kirloskarvadi |Dewas Shirval Kondhapuri
cIC Industrial &  |[Agriculture & | 100 mm Valves CGMS
Engineered |Domestic borewell
CHRM&C Pumps Pumps Submersible CGP
Pumps
CRED Factories CQA
S o Abbreviation
ecretaria CiC - Corporate Information Centre CFA
& Legal CHRM&C - Corporate Human Resource Management & Communication
CRED - Corporate Research & Engineering Department
CGMS - Corporate Global Marketing & Strategy
CGP - Corporate Global Procurement
CQA - Corporate Quality Assurance
CFA - Corporate Finance & Accounts
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Market share by end -use industries
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40%

30%

20%

10%

0%

“

Enriching Lives

29%

Industries Utilities Bldg &  Agriculture Domestic
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Global footprint covering over 70 countries
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@ OQverseas Offices

[0 Overseas Customers A Manufacturing
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